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INTRODUCTION

Accounting 201 isthefirst accounting courserequired of businessmajors. Itsemphasisison financia accounting.
Asstated inthe University of Kentucky Bulletin, the purpose of thiscourseisto provide*anintroduction to
accounting conceptsand principlesinvolvedinthe preparation of financia reportsfor interna and externa use.”

TEXTBOOKS

Required Texts:

Horngren C. T., Sundem G. L and John A. Elliott, Introduction to Financial Accounting, Seventh Edition,
PrenticeHall, 2000.

Horngren C. T., Sundem G. L and John A. Elliott, Introduction to Financial Accounting, Seventh Edition, -
Working Papers. Prentice Hall, 2000.

The Gap, Inc. 1996 Annual Report - Supplied with thetext.

Optional Texts:

Horngren C. T., Sundem G. L and John A. Elliott, Introduction to Financial Accounting, Seventh Edition, -
Sudy Guide. Prentice Hall, 2000. (Whilethe Sudy Guideisoptional, it ishighly recommended.)

NOTE: Pleasebeawarethat although every effort hasbeen madeto eliminate errorsin thetext and the accompa:
nying material, especially the check figures, thereisthe possibility that errorscould exist. If you have any doubt
about the information contained in these sources, please do not hesitate to ask your instructor.

ASSIGNMENTS

Overview

Accounting 201 course coverage beginswith the fundamental s of accounting and the accounting cycle, whichis
explained in chapters 1-4. Chapters5 and 6 discusstheincome statement initsrelevant partsaswell asinternal
control. Chapter 7 discusses|ong-term assets. Chapters 8 and 9 cover balance sheet issues such asliabilities,
interest and bonds. Chapter 10 focuses on the statement of cash flows. Chapter 11 ded swith stockholders’ equity,
and chapter 13isandysisthefinancid statementsthrough many ratios. Throughout thiscoursethe” Annual Report
of TheGap, Inc.” will beapplied. Furthermore, many Internet sitesare used throughout thetext and studentswill
bedirected to several for moreinformation on varioustopics. After thetable of contentsfor assignments, students
will find alist of Internet sitesthat may be used for further explanation of topicsfrom the chapters.

Preparation Guidelines

Thereare practice problemsincluded in each assignment. The solutionsfor these problemsare provided at end of
thismanual. Students should work these practice problems before doing the assigned exercise and problems.
Compareyour answerswith the solutions. Note and understand any deficienciesinyour answers. Onceyou have
mastered these practice problems, compl ete and submit for grading the assigned questions, exercises, and prob-
lems. DO NOT submit the practice problems.



All assgnments should be prepared manually. Questionsmay be answered on aword processor, but exercisesand
problemsarenot to be computer generated. The assignmentsmay be prepared in either pencil or pen, dthough the
instructor recommends pencil dueto the possibility of multiple correctionsasyou complete each assignment. The
assignmentsmay be submitted on the working papersdesigned specifically for thetext material, on note paper or
columnar paper that can be obtained from abookstore, drugstore, or office supply company. You must show the
supporting caculationsfor al of your answers.

Each assignment should takefiveto six hoursto complete. Asyou begin each assignment, consider using the
approach described on page 1 of thismanua. You may devel op asimilar approach that you find ismore appropri-
atetoyour styleof studying. However, you need to devel op astudy method and stick to it. Remember, inwhich-
ever approach you use, that accounting isasubject that takesas gnificant time commitment.

Annual Report

The purpose of thisassignment isto alow studentsto demonstrate their ability to read and interpret an annual
report. Being ableto read and anaysisfinancial informationisbecomingimportant for all managersand users of
economicinformation. However, analyzing isnot enough. You haveto beableto communicatewhat you seeinan
effective manner. Thisassignment will give studentsto opportunity to demonstratetheir skillsinwritten communi-
cetion.

Students are asked to usethe annual report provided with the text, however, students should feel freeto usethe
annud report of any U.S. traded company they may beinterested in. To get an annual report studentscould obtain
arecent issue of theWall Sreet Journal. In section C youwill find listed many companies, and atelephone number
toanannual report service. Thosecompaniesthat havea“club” symbol besidethe company nameareavailableto
the publicthroughthisservice. The students should pick acompany of interest. Student will need thisreport before
theend of assgnment five.

EXAMINATION POLICY

TheAccounting 201 course containsextensive material that can not be adequately covered on acomprehensive
final examination. Therefore, thiscourseisdesigned with three monitored exams, which will cover themateria
moreeffectively. The purpose of the three-exam format isto give studentsthe chance to demonstratetheir knowl -
edgewithout being overwhelmed by theamount of materia covered on onecomprehensivefind exam. Thisformat
isfor the students’ benefit. SinceAccounting 201 materia builds one chapter upon the next (not series of uncon-
nected topics) studentswill beableto judgetheir level of proficiency after each exam. Thestudent will beableto
judgethetopics, if any, they need to review before moving onto new material.

Exam One: Will cover chapters 1-4 and any chapter A ppendices.
Exam Two: Will cover chapters5-9 and any chapter A ppendices.

Exam Three: Thefinal will be 50% comprehensive and 50% covering chapters 10,11,13 and any chapter Ap-
pendices.

All examswill consist of both objectiveformat questions (multiple choice, true/fal s, fill-in, matching) and prob-
lems. A four-function cal culator may be used during the examinations.



GRADING POLICY

All assgnmentswill count equally, and will compriseforty percent of your fina grade. Thethree examinationswill
count astheremaining sixty percent. All ass gnments must be sufficiently completed. Inaddition, youmustearna
grade of at least sixty percent on each examination to receive a passing grade for this course.

Thefollowing scaewill beused for grading purposes:

97-100 = A+/A 80-84 = B- 67-69 = D+
81-96 = A 77-79 = C+ 64-66 =D
88-90 = B+ 74-76 =C 66-63 = D-
85-87=B 70-73=C- Actual GradeE

COMMITMENT, COMMITMENT, COMMITMENT...

Thiscourserequiresasgnificant time commitment. Accounting isdifferent from other academic coursesthat you
may havetaken. You must understand the conceptual issuesof accounting and beableto apply them. Thisrequires
sound analytical, reasoning, and problem-solving skills. A suggested approach for each chapter in thiscourse
follows

Review the chapter’slearning objectives.
Read the chapter.
Carefully study the chapter’ sexamplesand illustrations;
thoroughly understand the concepts and applications.
Work the chapter’s practice problemswithout using the solutions.

Compareyour answer to the practi ce problemswith the sol utions; noteand review any deficienciesyou hadin
your gpplication.

Completeand submit for grading theanswersto the questions, exercises, and problemsindicated inthechapter’s
assignment. (Compareyour answer to the provided check figuresbefore submitting your work. Rework any
problemsthat differ.)

Reread the chapter.
Again, review the chapter’slearning objectives.

Review thecorrections, if any, to assignment questions, exercises, and problems after the have been returned
from the grader; note and understand any deficienciesin your answers.



DON'T FORGET

Twoimportant pointsmust be considered for thiscour se:

Sincethe courseisanindependent study course, you must be self-disciplined. Remember that you will belearning
themateria and preparing theassgnmentswithout thedirect hel p of aninstructor. Work at asteady pace. Establish
ascheduleto determinethetiming of your assignments- and stick toiit!! Avoid postponing your work until thelast
minute. Thiswill befrugtrating toyouandwill limit your level of learning. Remember to useyour utmost effort when
you complete your assignments. Sloppy preparation of assignmentswill not maximizeyour learning experience.

Accounting isdifferent from other courses. Accounting requires certain detail sthat you may initialy fed areunnec-
essary. Examplesincludeindention of creditsin the preparation of journal entries, and established formats of
financid statements. Asyou progressin the accounting curriculum, you will understand theimportance of these
points. So beginwith good format inyour answers.



