University of Kentucky

I ndependent Sudy Program
Lexington, K'Y 40506

Economics202 35Assignments
Principlesof Economicsl | 3 Semester Hours

Introduction

To besuccessful inthiscourse, you should read the entire chapter first and answer al thereview quizzesinthetext-
book. Then read the assigned portion of thetext again and work through the assigned sections of the study guide
for each lesson. Finally, work through each of the assignmentsin this course guide and al so read the Reading
BetweentheArticles’ inthetext at the end of each chapter. Therearea so somearticlesin the study guidewhich
have been assigned to you asreading materia. Thesearticlesprovide consderableinsight into theworkingsof the
economy and should help you rel ate theory to application. Doing al thiswork conscientioudy will helpyoulearn
useful information, aswell asget agood gradeinthiscourse.

Economics 202 isone of two coursesinthe one-year introductory sequence on the principlesof economics. This
Ccourse covers macroeconomics, the economicsof national and international aggregatesand money. The content of
thisindependent study courseisessentialy the sameasthe coursetaught on campus. Thereareno prerequisitesfor
thiscourse, but you should be able to use some high-school mathematics and understand graphs. Both are used
extensvely inthereadingsand assgnments. If you are unsure about your graphing skills, look over Chapter 2inthe
textbook.

Objectives

The objective of Economics 202 isto giveyou abasicintroduction to macroeconomic analysis. Thiscourseis
designed to provideyou with aworking understanding of the macroeconomy. When you arefinished you should
have agood understanding of recessions, inflation, unemployment, deficitsand thetheoriesthat attempt toexplain
these phenomena. In addition, wewill consider thevariousremedial actionsgovernmentsmay pursueto keepthe
economy growing at alow rateof inflation. Findly, wewill analyzeinternationa tradeand exchangerates, anadlyzing
the gainsto free trade and what factors affect the exchange rate. My hope is this course will enable you to
understand and critically analyze many of theimportant economicissuesfacing theworld today.

Thiscourseand Economics 201 arethe prerequisitesfor upper division coursesin economicsat the University of
Kentucky. When you havefinished these two courses, you will be ableto take more speciaized onesinareassuch
aslabor economics, international economics, monetary economics, public finance, and economic history.

Textbook
Parkin, Michadl. Macroeconomics, 5" Edition, Addison Wesl ey Longman, 1999.

Study Guide for the Textbook
Gillette, Robert, Introductory Macroeconomics, Hayden McNeil, 2002 - 2003



The Course

Thiscourse has been designed for independent study. In each of theten chapters, you aregiven areading assign-
ment in thetextbook and assigned corresponding work in thestudy guide. Intheabsence of classroomingtruction,
the study guideisbeing used to help explain and clarify the material inthetextbook. Itiscrucial to your full
understanding of themateria to do al thework inthe study guide (the study guide assignmentsare not graded).

Of course, you will find your own best method of working through this course, but | recommend thefollowing
seps

Q) Read thetextbook assignment and get afed for the material intheunit.

2 Completeall problemsin each assigned portion of thestudy guide.

3 Check your answersto the study guide problemsand identify your weaknesses.

4 Re-read the assignments more carefully, concentrating on areasthat gave you troublein the study guide
assgnments.

You may fed it isunnecessary to read thematerial twiceand do the study guide questions before compl eting the
assignments. Remember, however, inthe absence of classroom instruction, your reading ismore important than
ever. Itiscommon for studentswho ssmply search out answersand paraphrasethetext tofail thefind examandthe
course. Studentswho achieve an understanding of the material usually dowell inthe course.

Grading System

Your gradein the coursewill be determined by your scoreson the 35 written assignmentsand thefinal exam. The
written assignmentsare each worth amaximum of 10 points- thusyou may scoreamaximum of 350 pointson
your writtenwork. Thefinal examisworth 300 points. Thefind letter gradewill be determined asfollows:

Total Points Final Grade
585 and above A
520-584 B
455-519 C
390-454 D
Below 390 E

Please note:
(1) You must scoreat least 150 pointson thefinal exam to passthe cour se.

(2) Thereisno exceptiontothisrule!!!

To encourageyou to do thestudy guidework, someof the questionson thefinal exam aremodeled onthemultiple
choice questionsand problems. Thisa so helpsgiveyou anideaof what to expect on thefinal exam.

Your written assignmentswill bereturned to you asquickly aspossible. | will try to point out any problems| see
withyour understanding of thematerid. If you haveany problemsfed freeto contact meand | will behappy tohelp
you.



OUTLINE OF ECO 202 INDEPENDENT STUDY

Unit  Titleof Chapter Chapter # Assignments

I A First Look at Macroeconomics 5 1,2,3

Il Measuring GDP, Economic Growth, and Inflation 6 45,6,7,8

1 M easuring Employment and Unemployment 7 8,9

A\ Trading WiththeWorld 19 10,11

Vv Capital, Investment, and Saving 10 12,13,14,15

Vi Aggregate Supply and Aggregate Demand 8 16,17,18,19,20,21
VII Fiscd Policy 13 22,23,24

VIl Money 14 25,26,27,28,29,30
IX Monetary Policy 15 31,32,33,34

X Inflation 16 35

Two points to note are that assignment 8 has questions from both chapter 6 and 7 while assignment 30 has
guestionsfrom chapters 14 and 15. Moreimportantly, at the end of each chapter inthe book, thereisa short
article(classified as* Reading BetweentheLines’). These articlesarerelevant to the materia that you havejust
covered inthe chapter and tiestheory to actual eventsthat havetaken placein the economy. Make sureyou read
thesearticles- someof the questionsin theassgnmentsarefrom these articles.



