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Thisisanindependent study coursein Corporation (Business) Finance, prepared by Dr. Keith H. Johnson of the
University of Kentucky.

The objectives of the course are to acquaint the student with the nature and scope of the duties of afinancial
manager and to introduce the student to the current theoriesand model swhich aid financia managersin performing
their duties. Specia emphasisisgiven to problem solving. The course presumesan introductory knowledge of the
principlesof accounting, the principlesof economics, and areasonablefluency in mathematics (algebra).

Textbook

The basic textbook is Fundamentals of Financial Management by Eugene F. Brigham and Joel Houston,
Thompson / South-Western Publishers, 2004, ISBN 0-324-17830-1. You may also wish to obtain the student
CD published by Thompson for thetext.

Requirement

Itisrequired that you have a financial cal culator. Two recommended model sthat are reasonably priced and
easy to use are the SHARPE EL733A, and the HEWLETT-PACKARD 10B. Sudentsreally like the Sharpe
calculator and find it easy to learn how to use. Most of the instructionsthat | describe will be based on the
Sharpe calculator. The answers given to the problems presumes cal culations were made with a financial
calculator.

Process

Theindependent study procedure beginswith the student reading the appropriate assi gnment. Upon compl etion of
theassignment(s), the student usualy mail stheass gnmentsto the Independent Study Office (1SO). Thel SO office
recordsthereceipt of theassignmentsand then mailsthemto theinstructor. Theinstructor then gradestheassign-
ments. Grading isusually doneon Fridays. After grading the assgnments, theinstructor returnsthe assgnmentsto
the Independent Study Officeviacampus mail. Theindependent study office al so recordsthe gradeson the
assignments and then mail sthe graded assignments back to the student. Themain point of describing thisproce-
dureisto makeyou aware of the elgpsed time between when you mail the assignmentsto the | SO and when you
receive back the graded assignments—this can easily be over aweek and often approaching two weeks.

Thelndependent Sudy Officenormaly alowsonly four assgnmentsto behanded in aweek without theingructor’s
permissionto exceed thislimit. | realizethat dueto mailing/grading time and duetoindividual student’sneeds, this
may be aburdensome congtraint. | customarily grant automatic permission to hand in morethan four assignments
at atimeprovided that the student isdoing satisfactory in the course. Keep track of your cumulative points. Aslong
asyour cumulative pointsexceed 70% of those possibleat that stage of the course, you may continueto handin
morethan four assgnmentsat atime.



General Rules and Instructions

Itisrecommended that you read each text assignment carefully before attempting to answer thequestionsinthis
study guide. Do not overl ook thefootnotesas many of thefootnotes containimportant information. Unlessexplic-
itly stated otherwise, all chapter reading assignmentsimplicitly includeand appendices associ ated with the chapter.
You should also utilize the chapter review problems and self-test at the end of each chapter.

You must have accessto afinancia calculator. It will bevery difficult to do the problemswithout using afinancia
calculator. Thisisacourserequirement.

Duetotheaccuracy differencesthat arise dueto the number of significant digitscarried, theanswersyou arrive at
may not be exactly those provided. Also, some answers are given asrounded figures. Always sel ect the best
(closest) answer. Thereareno known distracter answersto the problems (i.e. answersbased upon typical student
mistakes). The answersgiven to the problemsinclude only the correct answer and essentially random numbers.
Many of the problemsare similar to those found in the back of the chapter. Thus, if you canfigure out how to
answer the question in the back of the chapter (wherethe correct answer isgiven inthe back of the book), you
should be abletowork the assgnment probleminasimilar manner.

Youwill find someassgnmentsto bemoredifficult whileothersarerdatively easy. Therehasbeen no explicit effort
to keep the difficulty of the assignmentsuniform over the course. Thereason for thisisthat the assignments
correspond to chaptersin thetext and these chapters are organized by content and not by difficulty.

All assgnmentsmust be handed in using theanswer sheetslocated inthe back of thisstudy guide. Assgnmentswill
not be accepted unlesstheseforms are used. Each answer sheet correspondsto an assignment.

Each answer sheet must be stapled separately to acover sheet provided by thel SO. Be sureto print your name
and address clearly on the cover sheet. Also, be sureto include your enrollment number and the assignment
number.

Theassignmentsmust bedonein order.

Besureto PRINT clearly. Useasoft black pencil or blue or black ink for your answers. Do not usered. Home-
work handed inwrittenin red will be returned and not graded. Print clearly using upper case (capital) letters. Do
not use script. Do not uselower caseletters. In general, homework handed inwithout following instructionswill be
returned ungraded.

If you haveany incorrect answers, the correct answer will beindicated on your answer sheet whenit isreturned.
If the question you missed wasaproblem, it will beup to you, asalearning exercise, tofigure out how towork the
problem to get the given correct answer. If you are having difficulty with aproblem, you can e-mail or call mefor
help. However, | will not respondto “1 can’t do number 5” or “I can’t get numbers8to 12”. | will respond to
specific questions about problemsif you detail your line of reasoning so | can indicatewhereyou have goneastray.
Our god isnot to train you to memorize how to do certain problems, but rather to hel p you learn how to reason and
think. We can train chimpanzees how to punch numbersinacal culator. Set loftier goalsfor yourself than that.



Grading Procedures
Each homework isworth 100 points. Sincethere are 30 assignments, there are 3,000 pointsavail ablefor home-
work. Your fina grade on homework will bedetermined as:

Homework Homework

Cumulative Letter Point
Point Range Grade Vdue
2610-3000 A+ 12
2490-2609 A 11
2400-2489 A- 10
2310-2399 B+ 9
2190-2309 B 8
2100-2189 B- 7
2010-2099 C+ 6
1890-2009 C 5
1800-1889 C- 4
1710-1799 D+ 3
1590-1709 D

1500-1589 D- 1
under 1500 E 0

Thefina examwill dso begraded A+ through E and corresponding point values assigned.

Thefinal gradein the coursewill be determined by the geometric mean of the point valuesfor the homework and
thefinal examination. Thus, if you had 2455 cumulative points on homework, the homework portion would bean
A-and assigned apoint valueof 10. If thefinal examination gradewasaB, thiswould haveapoint valueof 8. The
final gradein the courseisdetermined by the geometric mean of thetwo point values, or g </(10x8) =8.94which
would beroundedto a9 or aB+. Likewise, notethat agrade of E on either the homework average or thefinal
examwill resultinageometric mean of zerowhichisanE.

Thefina examinationiscomprehensive. After you have compl eted the assignments, you will be given astudy
suggestion sheet to help you preparefor thefinal. Thiswill be sent to you when your last assignment isreturned.
When you takethefinal exam, BRING Y OUR FINANCIAL CALCULATOR. You may aso bring one 3"x5"
card containing formul ae or any other notesasyou desire. You may use both sides of this3x5 card. You will be
asked to leave the 3x5 card with the exam.

Notethat the moredifficult material and assignmentstend to beinthefirst thirty or forty percent of the course.
Most studentsfind the assignmentsand materia inthelatter part of the courseto be easier.



Be sureto read the other material provided by the 1 SO office contained in thismanual. Also, fill out the student
information sheet |ocated inthe back of thismanua and returnit with your first assgnment.

If you are having special problems, write, call, or eemail. I’ll seewhat | can doto help.

Dr. K. H. Johnson

445 Gatton B& E Building
University of Kentucky
Lexington, KY 40506-0034
(859) 257-3865

khjohn@ uky.edu
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