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Forvis Mazars Report to the Board of Trustees 
University of Kentucky
Results of the 2025 Financial Statement Audit, Including Required 
Communications  
June 30, 2025 

Required Communications Regarding Our Audit Strategy & Approach (AU-C 260) 

Overview & Responsibilities 

Matter Discussion 

Scope of Our Audit This report covers audit results related to your financial statements 

• As of and for the year ended June 30, 2025
• Conducted in accordance with our contract dated March 19, 2025

Our Responsibilities Forvis Mazars is responsible for forming and expressing opinions about whether the financial 
statements that have been prepared by management, with the oversight of those charged with 
governance, are prepared in accordance with accounting principles generally accepted in the 
United States of America (GAAP). 

Audit Scope & 
Inherent Limitations 
to Reasonable 
Assurance 

An audit performed in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and Government Auditing Standards issued by the Comptroller 
General of the United States (GAGAS) is designed to obtain reasonable, rather than absolute, 
assurance about the financial statements. The scope of our audit tests was established in 
relation to the opinion unit being audited and did not include a detailed audit of all transactions. 

Extent of Our 
Communication 

In addition to areas of interest and noting prior communications made during other phases of 
the engagement, this report includes communications required in accordance with GAAS that 
are relevant to the responsibilities of those charged with governance in overseeing the financial 
reporting process, including audit approach, results, and internal control. The standards do not 
require the auditor to design procedures for the purpose of identifying other matters to be 
communicated with those charged with governance. 

Independence The engagement team, others in our firm, as appropriate, and our firm, have complied with all 
relevant ethical requirements regarding independence. 

Your 
Responsibilities 

Our audit does not relieve management or those charged with governance of your 
responsibilities. Your responsibilities and ours are further referenced in our contract. 
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Matter Discussion 

Distribution 
Restriction 

This communication is intended solely for the information and use of the following and is not 
intended to be, and should not be, used by anyone other than these specified parties:  

• The Board of Trustees, Audit and Compliance Committee, and management 
• Others within the University of Kentucky 

Government Auditing Standards 

Matter Discussion 

Additional GAGAS 
Reporting 

We also provided reports as of June 30, 2025 on the following as required by GAGAS: 

• Internal control over financial reporting and on compliance and other matters based 
on an audit of the financial statements performed in accordance with GAGAS 

Reporting Limitations Our consideration of internal control over financial reporting and our tests of compliance were 
not designed with an objective of forming an opinion on the effectiveness of internal control or 
on compliance, and accordingly, we do not express such an opinion. 

Group Audits 
Referred-to Auditors & Blended Component Units Audited by Other Auditors 
Our audit strategy included the use of the work of a referred-to auditor, resulting in a division of responsibility over the group 
financial statements and our report thereon. 

We did not audit the financial statements of Kentucky Medical Services Foundation (KMSF) and Insure Blue, which are 
blended component units of the University, which statements reflect 2.2%, 0.2%, and 5.0%, respectively, of the assets, net 
position, and revenues of the business-type activities of the University as of June 30, 2025. 

Those statements were audited by other auditors, whose report has been furnished to us, and our opinion, insofar as it 
relates to the amounts included for KMSF and Insure Blue, are based solely on the report of the other auditors. We have 
had communications with the other auditors during planning and throughout the audit regarding their qualifications to 
perform the audit, including independence, and consideration of materiality as a basis for referring to their audit report. 
Professional standards require that we provide you with information about our responsibilities in accordance with GAAS, as 
well as certain information related to the planned scope and timing of our audit.  
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Qualitative Aspects of Significant Accounting Policies & Practices 

Significant Accounting Policies 
Significant accounting policies are described in Note 1 of the audited financial statements. 

With respect to new accounting standards adopted during the year, we call to your attention the following topics detailed in 
the following pages: 

• GASB 101, Compensated Absences 
• NACUBO Tuition Discount Methodology 

Unusual Policies or Methods 
With respect to significant unusual accounting policies or accounting methods used for significant unusual transactions 
(significant transactions outside the normal course of business or that otherwise appear to be unusual due to their timing, 
size, or nature), we noted the following: 

• No matters are reportable 

Alternative Accounting Treatments 
We had discussions with management regarding alternative accounting treatments within GAAP for policies and practices 
for material items, including recognition, measurement, and disclosure considerations related to the accounting for specific 
transactions as well as general accounting policies, as follows: 

• No matters are reportable 

Management Judgments & Accounting Estimates 
Accounting estimates are an integral part of financial statement preparation by management, based on its judgments. 
Significant areas of such estimates for which we are prepared to discuss management’s estimation process and our 
procedures for testing the reasonableness of those estimates include: 

• Allowance for uncollectible receivables 
• Patient accounts receivable valuation 
• Estimated amounts due to/from third-party payers 
• Valuation of investment securities 
• Defined benefit pension plan assumptions, other postemployment benefit (OPEB) plan, and long-term disability 

(LTD) plan assumptions. 
• Depreciable lives on capital assets 

Financial Statement Disclosures 
The following areas involve particularly sensitive financial statement disclosures for which we are prepared to discuss the 
issues involved and related judgments made in formulating those disclosures: 

• University – self-insurance for medical malpractice, worker’s compensation, health insurance, and litigation 
reserves 

• Revenue recognition 
• Combined condensed financial statements 
• Pension Plan, University of Kentucky Other Postemployment Benefit Plan, and University of Kentucky Long-Term 

Disability Plan 
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Our Judgment About the Quality of the Entity’s Accounting Principles 
During the course of the audit, we made the following observations regarding the Entity’s application of accounting 
principles: 

• No matters are reportable 

Adjustments Identified by Audit 
During the course of any audit, an auditor may propose adjustments to financial statement amounts. Management evaluates 
our proposals and records those adjustments that, in its judgment, are required to prevent the financial statements from 
being materially misstated. 

A misstatement is a difference between the amount, classification, presentation, or disclosure of a reported financial 
statement item and that which is required for the item to be presented fairly in accordance with the applicable financial 
reporting framework. 

Proposed & Recorded Adjustments 
Auditor-proposed and management-recorded entries include the following: 

• No matters are reportable 

Uncorrected Misstatements 
Some adjustments proposed were not recorded because their effect is not currently considered material. We request that 
all identified misstatements be corrected. 

Uncorrected misstatements that were determined by management to be immaterial, both individually and in the aggregate, 
but more than trivial to the financial statements as a whole are listed below, and included as an attachment to this 
communication. 

While these uncorrected misstatements were deemed to be immaterial to the current-period financial statements, it is 
possible that the impact of these uncorrected misstatements, or matters underlying these uncorrected misstatements, could 
potentially cause future-period financial statements to be materially misstated. 

Current-Period Uncorrected Misstatements 

• Management identified valuation adjustment to alternative investments subsequent to year-end 
• Management identified accrual of salary related payments for certain benefits determined through the adoption of 

GASB 101 
• Adjustment for patient accounts receivable understatement. 

Prior-Period Uncorrected Misstatements 

• Management identified valuation adjustment to alternative investments subsequent to year-end. 

Other Required Communications 

Other Material Communications 
Listed below are other material communications between management and us related to the audit: 

• Management representation letter (see Attachments) 
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Attachments 

Management Representation Letter 
As a material communication with management, included herein is a copy of the representation letter provided by 
management at the conclusion of our engagement. 

Schedule of Uncorrected Misstatements 
The details of the uncorrected misstatement identified as a result of our engagement are included herein.
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Management Representation Letter and 
Schedule of Uncorrected Misstatements 































Before Subsequent to
Misstatements Misstatements Misstatements % Change

Total Assets & Deferred Outflows 378,021,000 1,892,050 379,913,050 0.50%

Total Liabilities & Deferred Inflows

Total Fund Balance (378,021,000) (1,892,050) (379,913,050) 0.50%

Revenues (53,561,000) (684,489) (54,245,489) 1.28%

Expenditures 23,704,000 23,704,000

Change in Fund Balance (29,857,000) (684,489) (30,541,489) 2.29%

University of Kentucky Consolidated

ATTACHMENT

This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflect the effects 
on the financial statements if the uncorrected misstatements identified were corrected.

QUANTITATIVE ANALYSIS

Period Ending:  June 30, 2025



Aggregate Remaining Fund Information

SCHEDULE OF UNCORRECTED MISSTATEMENTS (ADJUSTMENTS PASSED)

Assets & Deferred 

Outflows

Liabilities & 

Deferred Inflows

Change in Fund 

Balance

Fund

Balance

Description Financial Statement Line Item DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR)

Turnaround Impact of Alternative 
Investment Adjustment:
To record the estimated impact of 
alternative investments valued at 
March 31, 2024 in the June 30,
2024 financial statements.

F

0 0 1,207,561 0 (1,207,561) 0 0 

Net appreciation (depreciation) in fair value 1,207,561
Net Position (1,207,561)

Alternative Investment Impact:
To record the estimated impact of 
alternative investments valued at 
March 31, 2025 in the June 30,
2025 financial statements.

F

1,892,050 0 (1,892,050) 0 0 1,892,050 (1,892,050)

Investments 1,892,050
Net appreciation (depreciation) in fair value (1,892,050) 1,892,050 (1,892,050)

Total passed adjustments 1,892,050 0 (684,489) 0 (1,207,561) 1,892,050 (1,892,050)

Impact on Change in Fund Balance (684,489)

Impact on Fund Balance (1,892,050)

Client:  University of Kentucky Consolidated
Period Ending:  June 30, 2025

Revenues Expenditures Fund Balance

Net Effect on Following Year

Factual (F), 
Judgmental (J) or 

Projected (P)



Before Subsequent to
Misstatements Misstatements Misstatements % Change

Current Assets 3,401,968,000 23,635,680 3,425,603,680 0.69%

Non-Current Assets & Deferred Outflows 9,769,343,000 14,671,154 9,784,014,154 0.15%

Current Liabilities (995,546,000) (995,546,000)

Non-Current Liabilities & Deferred Inflows (2,486,969,000) (2,486,969,000)

Current Ratio 3.417 3.441 0.70%

Total Assets & Deferred Outflows 13,171,311,000 38,306,834 13,209,617,834 0.29%

Total Liabilities & Deferred Inflows (3,482,515,000) (3,482,515,000)

Total Net Position (9,688,796,000) (38,306,834) (9,727,102,834) 0.40%

Operating Revenues (6,700,176,000) (23,635,680) (6,723,811,680) 0.35%

Operating Expenses 6,891,297,000 (10,847,450) 6,880,449,550 -0.16%

Nonoperating (Revenues) Exp (1,283,829,000) (5,355,939) (1,289,184,939) 0.42%

Change in Net Position (1,092,708,000) (39,839,069) (1,132,547,069) 3.65%

University of Kentucky Consolidated

ATTACHMENT

This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflect the effects on the 
financial statements if the uncorrected misstatements identified were corrected.

QUANTITATIVE ANALYSIS

Period Ending:  June 30, 2025



Major Enterprise Fund

SCHEDULE OF UNCORRECTED MISSTATEMENTS (ADJUSTMENTS PASSED)

Current Noncurrent Current Noncurrent

Operating 

Revenues

Operating 

Expenses

Nonoperating 

(Revenues) Exp Net Position

Change in Net 

Position Net Position

Description Financial Statement Line Item DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR) DR     (CR)

Turnaround Impact of Alternative 
Invesment Adjustment: 
Turnaround adjustment for the 
alternative investments valued at 
March 31, 2024 in the June 30, 2024 
financial statements.

F

0 0 0 0 0 0 9,315,215 (9,315,215) 0 0 

Net position (9,315,215)
Investment Income (Loss) 9,315,215

Accrual of salary related payments 
for certain benefits determined 
through the adoption of GASB 101

F

0 0 0 0 0 (10,847,450) 0 10,847,450 0 0 

Net position 10,847,450
Operating expenses (10,847,450)

Adjustment for patient accounts 
receivable understatement.

F 23,635,680 0 0 0 (23,635,680) 0 0 0 23,635,680 (23,635,680)

Notes, loans, leases and accounts 
receivable, net 23,635,680 (23,635,680)

Hospital services operating revenues (23,635,680) 23,635,680 

Alternative Investment Impact:
To record the estimated impact of 
alternative investments valued at 
March 31, 2025 in the June 30,
2025 financial statements.

F

0 14,671,154 0 0 0 0 (14,671,154) 0 14,671,154 (14,671,154)

Investments 14,671,154
Net appreciation (depreciation) in fair value (14,671,154) 14,671,154 (14,671,154)

Total passed adjustments 23,635,680 14,671,154 0 0 (23,635,680) (10,847,450) (5,355,939) 1,532,235 38,306,834 (38,306,834)

Impact on Change in Net Position (39,839,069)

Impact on Net Position (38,306,834)

Client:  University of Kentucky Consolidated
Period Ending:  June 30, 2025

Assets & Deferred Outflows Liabilities & Deferred Inflows Net Effect on Following Year

Factual (F), 
Judgmental (J) or 

Projected (P)
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